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INFORMATION FOR FULL-TIME STUDENTS 


YOUR CANADA STUDENT LOAN 


m@ The Government of Canada, specifically the Canada 
Student Loans Program of the Department of the Secretary 
of State, guarantees loans made to eligible students by 
Canadian banks and designated trust companies and credit 
unions. It pays the interest on them while students are in 
school and for six months after, provided that they fulfill 
certain responsibilities. That same program is responsible 
for recovering any loans that aren’t repaid. 


YOUR RESPONSIBILITIES 


@ While you are a full-time student, and each time you 
qualify for a Canada Student Loan, you must take a 
Certificate of Eligibility (Schedule 1) to the same 
lender for negotiation. If for some reason you change 
lenders, you must advise your new lender of your previous 
loans and arrange for the immediate transfer of those loans 
to the new lender. Lenders include Canadian chartered 
banks and designated trust companies and credit unions. 


@ If you remain a full-time student, but you do not needa 
new student loan, you must provide proof of your 
enrolment, so that the Government of Canada will continue 
to pay the interest on your previous loan. To do this, you 
must give your lender a Confirmation of Enrolment 
(Schedule 2) when your school year begins. 


@ You must let your lender know if you change addresses 
or schools, or if you withdraw from studies. 


@ Within six months after you finish or withdraw from 
school, you must go to your lender and complete a 
Consolidated Guaranteed Student Loan Agreement 
(Schedule 3). If you don’t, the lender will demand 
payment in full of the total outstanding loan. 


m@ You must begin to repay your loan (principal and 
interest) six months after you finish or withdraw from 
school. You should discuss your financial situation with 
your lender, so that an appropriate repayment schedule can 
be arranged. 


REMEMBER to contact your lender: 


@ when you start each year at school (even if you don’t 
get a new loan) 


m if you change your address 
@ within 6 months after completing your studies 


m@ if you have problems making payments 


REPAYMENT TERMS 


@ Loans are normally paid in monthly instalments, but 
there is no penalty for making extra payments or 
repaying your loan in full at any time. 


@ Like most loans, payments are applied to interest 
first and then to the principal of the loan. 


@ If your full-time student loan is $3000 or less, you can 
have up to 60 months to repay. If it is over $3000, your 
agreement can allow you up to 114 months to repay. The 
faster you repay your loan, the less interest you will 
have to pay. 


™@ Maximum interest rates charged on Canada Student 
Loans are set by law. The maximum rate of simple 
interest you will pay will be the rate in force at the 
time you sign your repayment agreement. These rates 
are set every year at the end of July. 


@ The following table gives some idea of what your 
monthly payments will be if the interest rate is 11.0% (the 
rate in effect for repayment agreements signed between 
August 1, 1989 and July 31, 1990). 


Total Payment Monthly Total 


Loans Period Payment Interest 
($) (Months) ($) ($) 

3000 24 139.82 355.68 
3000 60 65.23 913.80 
5000 48 129.23 1,203.04 
5000 96 78.54 2,939.84 
7000 78 126.01 2,828.88 
7000 114 99.23 4,312.22 
9000 78 162.01 3,637.14 
9000 114 127.58 5,944.12 
REPAYMENT PROBLEMS 


@ If you are unable to make payments, your lender may be 
able to revise your terms or accept lower payments for a 
period to help you through a difficult time. 


™ If you are unemployed because you cannot find a job or 
because of illness, you may be eligible for Interest Relief. 


@ If you are permanently disabled or ill and will be unable 
to repay your Canada Student Loans without undue 
hardship, you may provide your lender with medical and 
financial statements certifying your situation. The 
Government of Canada will consider your case and may 
pay the loan on your behalf. 


REMEMBER: If you can’t begin repaying your loan within 
6 months, or you can only make small payments, contact 
the loans officer at your lending institution. They are there 
to advise you. 


INTEREST RELIEF 


@ If you become unemployed or ill and you will not be 
able to repay your loans without undue hardship, you 
should immediately tell your lender. 


@ Obtain a brochure on the Interest Relief Plan and fill out 
an Application for Interest Relief. Leave the form with 
your lender, who will forward it to the Student Assistance 
Branch for processing. 
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@ If you qualify, the Government of Canada will pay 
the loan interest for up to 18 months. 


@ Your repayment period will automatically be extended by 
the length of time you qualify for Interest Relief. 


FAILURE TO REPAY 


@ If you fail to make repayment arrangements with 
your lender, or miss a payment, your loan may be declared 
due and payable in full. 


@ Your lender will send a demand letter to you. If you do 
not comply with this demand or visit your lender to 
discuss a possible change in terms, your lender may 
submit a claim to the federal government for 
reimbursement of your loan. 


@ If this happens, your debt will be owed to the 
Government of Canada. The Government of Canada 
expects all student loans to be fully repaid. Your account 
may be assigned to a commercial collection agency, 
which will contact you and arrange for repayment. 


@ If you do not cooperate with the Canada Student Loans 
Program or the collection agency assigned to your account 
and fail to repay your loan, your account may be sent to 
the Department of Justice, which will proceed to take legal 
action to collect the debt. 


REMEMBER that students who fail to repay their loans 
may be denied further benefits under the Canada Student 
Loans Program. 


WARNING 


Any person, who, in applying for assistance under the 
Canada Student Loans Act, knowingly makes a false 
statement or misrepresentation in an application or other 
document, or wilfully furnishes any false or misleading 
information, is guilty of an offence under the Canada 
Student Loans Act. 


FOR MORE INFORMATION, CONTACT: 


Student Assistance Branch 
Department of the Secretary of State 
P.O. Box 2090, Station D 

Ottawa, Ontario 

K1P 6C6 


phone (819) 994-1844 
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